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Portfolio Diversification
[bookmark: _GoBack] I believe that diversification is an ideal strategy since it is a practical strategy to implement various ideas because diverse industries do not change at the same speed or time. When an investor combines things up in their range, chances of making losses are lower; this can offer consistent general portfolio enactment. An example is that of a fruit vendor who ought to sell a range of fruits instead of a single range so that in the event of a storm that destroys out apple orchard from the north, the vendor can still sell oranges from Florida. 
The financial market is dynamic; it would be wise for an investor to invest in lower assets on risks, for instance, cash. Assets are a better way to limit volatility and will ascertain financial goals. I believe portfolio diversification is vital because it will help exploit returns by investing in diverse areas that will respond differently to similar events (Liu, 2019). I think an investor should review his holdings annually because he will avoid the worries that come with investments. Chances of pulling out his investments will be lower while saving on transaction fees. 
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